
DEC 2 2 2001 

CARL T.C. GUTIERREZ 
GOVERNOR OF GUAM 

The Honorable Joanne M. S. Brown 
Legislative Secretary 
I Mina'Bente Sais na Liheslaturan G u w  
Twenty-Sixth Guam ~eiislature 
Suite 200 
130 Aspinal Street 
Hagitila, Guam 96910 

Dear Legislative Secretary Brown: 

Enclosed please find substitute Bill No. 160 (COR) "AN ACT TO AMEND 5 22958 OF TITLE 
5 OF THE GUAM CODE ANNOTATED, AND 'EXHIBIT B' ADDED IN P.L. NO. 24-111, 
RELATIVE TO SUPPORTING OUR VISITOR INDUSTRY BY REVITALIZING 
SOUTHERN TUMON BAY" which was I have signed into law as Public Law No. 26-65. 

The passage of this legislation was urged by the Guam Hotel and Restaurant Association, as well 
as the bond underwriters of the 1997 TAF Bonds. This legislation provides flexibility to use bond 
funds for the various improvement projects that need to be done at this time in the Tumon area 
and that are affecting our visitor industry. 

Very truly yours, 

I Maga'Lahen Gu&an 
Governor of Guam 

Attachments: original bill for vetoed legislation or 
copy of bill for signed or overridden legislation 

and legislation enacted without signature 

cc: The Honorable Antonio R. Unpingco 
Speaker 

Ricardo I .  Bordallo Governor's Complex Post Office Box 2950, HagAtRa, Guam 96932 (671) 472-8931 Fax 1671) 477-GUAM 



MINA'BENTE SAIS NA LIHESLATURAN GUAHAN 
2001 (FIRST) Regular Session 

This is to certify that Substitute Bill No. 160 (COP.) "AN ACT TO AMEND 5 22958 OF 
TITLE 5 OF THE GUAM CODE ANNOTATED, AND 'EXHIBIT B' ADDED IN 
P.L. NO. 24-111, RELATIVE! TO SUPPORTING OUR VISITOR INDUSTRY BY 
REVITALIZING SOUTHERN TUMON BAY," was on the 7'h day of December, 2001, 
duly and regularly passed. 

Speaker 

Senator and Legislative Secretary 

This Act was received by I Maga'lahen Guihan this /2 
'cc 

day of 2 .  ,2001, 

at 4: 1*7 oTclocli C.M. 
' ~ s s k t a n t  &ff officer/ 

Maga'lahi's Office 

0 CARL T. C. GUTIERREZ 

I Maga'lahen Guihan 

Date: / 2 ,  22.0/ 

Public Law N o  3 6 - 6- 



MINA'BENTE SAIS NA LIHESLATURAN GUAHAN 
2001 (FIRST) Regular Session 

Bill No. 160 (COR) 
As substituted by the Committee 
on Tourism, Transportation and 
Economic Development and amended 
on the Floor. 

Introduced by: F. P. Camacho 
T. C. Ada 
A. R. Unpin~co 
Mark Forbes 
J. F. Ada 
F. B. Aguon, Jr. 
J. M.S. Brown 
E. B. Calvo 
M. C. Charfauros 
L. F. Kasperbauer 
L. A. Leon Guerrero 
K. S. Moylan 
V. C. Pangelinan 
A. L.G. Santos 
J. T. Won Pat - 

AN ACT TO AMEND 5 22958 OF TITLE.5 OF THE 
GUAM CODE ANNOTATED, AND "EXHIBIT B" 
ADDED IN P.L. NO. 24-111, RELATIVE TO 
SUPPORTING OUR VISITOR INDUSTRY BY 
REVITALIZING SOUTHERN TUMON BAY. 

1 BE IT ENACTED BY THE PEOPLE OF GUAM: 

2 Section 1. Legislative Findings and Intent. I Liheslaturan Guihan 

3 finds that Tumon Bay remains the heart of Guam's tourism industry, which is 

4 the backbone of Guam's economy. The Tumon Redevelopment Project, 



1 funded by Fifty-two Million Nine Hundred Thousand Dollars ($52,900,000) in 

2 bonds, was intended to revitalize the Bay by upgrading utilities, adding 

3 important safety features, such as sidewalks and streetlights, and beautifying 

4 the area through extensive landscaping. While the first phase of the project 

5 was completed, the southern end of Tumon Bay is still awaiting much-needed 

6 utility upgrades and capital improvements. 

7 Public Law Number 23-137 authorized the issuance of Fifty-two Million 

8 Nine Hundred Thousand Dollars ($52,900,000) in bonds for the improvements 

9 to the Tumon area. This law was amended by Public Law Number 24-111, 

10 and again by Public Law Number 24-290. At this time I Liheslaturan GuBhan 

11 finds that further amendments are necessary to ensure that the Tumon 

12 Redevelopment's Phase I1 is completed. Without these amendments, some 

13 portions of the Phase I1 projects may be under-funded, compromising the 

14 intent of the original law by providing improvements to only half of the 

15 tourism center. 

16 I Liheslaturan Guihan therefore intends to provide flexibility to allow 

17 money to be transferred between some projects, and to amend the project 

18 listing to include other important needs, such as the shift of a sewage force 

19 main that currently lies beneath a privately owned building. 

20 Section 2. Section 22958 of Article 10, Chapter 22, Division 2 of Title 5 

21 of the Guam Code Annotated is hereby amended to read as follows: 

22 "Section 22958. Infrastructure Improvement Projects. 

23 The proceeds of the new money bonds issued under this Article are 

24 hereby appropriated for the purposes of implementing the 



infrastructure improvement projects contained in the attachment 

marked 'Exhibit B' and made part of this Act. The breakdown of 

funding amounts for each project listed in 'Exhibit B' may be adjusted 

to meet the goals of the overall project, as long as the conditions listed in 

Item 16 are met." 

Section 3. Item 1 of "Exhibit B," attachment to 5 22958 of Article 10, 

Chapter 22, Division 2 of Title 5 of the Guam Code Annotated, is hereby 

amended to read as follows: 

"1. For the relocation of force main sewage or distribution and 

transmission water lines that are encroaching on private property along 

Happy Landing Road. $1,100,000." 

Section 4. Item 7 of "Exhibit B," attachment to 5 22958 of Article 10, 

Chapter 22, Division 2 of Title 5 of the Guam Code Annotated, is hereby 

amended to read as follows: 

"7. For drilling and construction and a study to evaluate the 

northern water system. $5,800,000." 

Section 5. Item 12 of "Exhibit B," attachment to 5 22958 of Article 10, 

Chapter 22, Division 2 of Title 5 of the Guam Code Annotated, is hereby 

amended to read as follows: 

"12. Allowances for roadway repairs & restoration resurfacing of 

San Vitores Blvd. off-site infrastructure work directly related to the 

Tumon area infrastructure. $5,000,000." 



Section 6. Item 14 is hereby added to "Exhibit B," attachment to 5 22958 

of Article 10, Chapter 22, Division 2 of Title 5 of the Guam Code Annotated to 

read as follows: 

"14. Funds to cover shortfalls in Items (1) through (13) 

($4,000,000). Any sum that is surplus from any of the projects, and any 

additional funds generated from the interest of this funding source, 

shall also be used to cover shortfalls in Items (1) through (13)." 

Section 7. A new item 15 is hereby added to "Exhibit B" attachment to 

9 22958 of Article 10, Chapter 22 of Title 5 Guam Code Annotated. 

"15. Study by the University of Guam's Water and 

Environmental Research Institute on the environmental effects of changes to 

Southern Tumon Bay's drainage system. Construction on Phase I1 shall begin 

upon DPW's receipt of the Study's preliminary report, or February 28, 2002, 

whichever is sooner. $300,000." 

Section 8. Item 16 is hereby added to "Exhibit B," attachment to § 22958 

of Article 10, Chapter 22, Division 2 of Title 5 of the Guam Code Annotated to 

read as follows: 

"16. To the extent that any of the bond proceeds are not required 

for the projects listed in Items (1) through (13) of Exhibit B, the 

Department of Public Works may transfer funds between projects, even 

if projects are not complete, as long as the following conditions are met: 

a. in the case of funds allocated for Guam Waterworks 

Authority infrastructure projects, the department receives 

concurrence from the Guam Waterworks Authority witlun sixty 



include the timely citation of Tumon Redevelopment Project contractors 

and engineers for any negligence and the recovery of any and all 

monetary damages due the government of Guam under the contracts or 

otherwise, as well as ensuring the compliance with the standards set 

forth for contractors and engineers in Chapter 70 of Title 21 of the Guam 

Code Annotated and Chapter 32 of Title 22 of the Guam Code 

Annotated, respectively." 

Section 11. Severability. I f  any provision of this Law or its 

application to any person or circumstance is found to be invalid or contrary to 

law, such invalidity shall not affect other provisions or applications of this 

Law which can be given effect without the invalid provisions or application, 

and to this end the provisions of this Law are severable. 



P.L. NO. 24-111 

Exhibit B 

ATTACHMENT 
658 



P.L. NO. 24-11 1 

Sheet 1 

Exhibit B Projects 

proiect 

Tumon Fafai. Reversion Project 

Amount 

1 For the acquisition and construction of the Gun 
Beach-Fafai Wastewater System $ 5,400,000 

2 For the design and construction of the Timon 
Pump Station and Forcemain $ 3,600,000 

3 For the refurbishment of the Northern District 
Sewage Treatment Plant $3 1,800,000 

4 For the refurbishment of the Agana 
Sewage Treatment Plant 

Oka Point Collector System Project 

5 For the design and construction of the Oka 
Point collector lines $ 2,000,000 



P.L. No. 24-111 

Tumon Water Lines 

6 For design and construction of waterlines 

Tumon Water Sources 

7 For drilling and construction 

Tumon Bay Beautification 

8 Streets & Sidewalks for medians, aosswalks 
& intersections, beach access, sidewalks & 
curbs, Street furniture for benches, trash 
containers, signage, shelters, street lights & 
traffic lighting, enhancements for Gov. Flores 
and Matapang Beach Parks. 

9 Landscaping for medians, road edge 
strips, & entry points from San Vitores 
Blvd. to beach access. 

10 S e ~ c e s  undergrounding for 
ocean side power lines & cables, 
clutter, removal of guy wires, & signage 
consolidations 

11 Design & management fees for design 
development, construction documentation, 
permitting, & construction management 



P.L. NO. 24-111 

12 Allowances for roadway repairs & restoration 
resurfacing of San Vitores Blvd. offsite 
infrastructure work &related work. 

13 Construction of the San Vitores Substation 
& transmission lines by the Guam Power 
Authority in the Timon Bay area Total 

Total 



J MlNA' BENTE SAIS NA LIHESLA TURAN GUAHAN 
2001 (FIRST) Regular Session 

Date: 7 7 0 
VOTING SHEET 

I / / I  
(fi) 5 B i l l  No. 160 

Resolution No. ,?L b\ 
Question: 

TOTAL 

CERTIFIED TRUE AND CORRECT: 
* 

3 Passes = No vote 
Clerk of the Legislature EA = Excused Absence 



Suile 158 . 777 Route 4 
Sinajana, Guam 96926 

Phones 1.671 
472-3544 145 146 
Fax 1.671 472-3561 

THE OFFICE OF 

Senator Felix P. Camacho 
TWENTI-SIXTH GUAM LEGISLATURE 

November 2,200 1 

The Honorable Antonio R. Unpingco 
Speaker 
I Mina' Bente Sais Na Liheslaturan Guahan 
155 Hessler Street 
Hagatna, Guam 969 10 

Dear Mr. Speaker: 

The Committee on Tourism, Transportation and Economic Development, to which was 
referred Bill No. 160 (COR), "An Act to Amend $22958 of Article 10, Chapter 22 of 
Title 5 of the Guam Code Annotated, and "Exhibit B Added in P.L. 24-1 11, relative to 
supporting our visitor industry by revitalizing southern Tumon Bay," does hereby report 
back with the recommendation T O  DO PASS Bill 160 as substituted by the committee. 

The Committee votes are as follows: 
To Pass 
Not To Pass 

--- 

To The Inactive File 
Abstained 
Off-Island 
Not Available 

A copy of the Committee Report and all pertinent documents are attached for your 
information and file. 

Sincerely, 

Felix P. Camacho 



VOTING SHEET 

BILL 160 (COR) 
"AN ACT TO AMEND $22958 OF ARTICLE 10, CHAPTER 22 OF TITLE 5 OF 
THE GUAM CODE ANNOTATED, AND ''EXELBIT B" ADDED IN P.L. 24-111, 

RELATIVE TO SUPPORTING OUR VISITOR INDUSTRY BY REVITALIZING 
SOUTHERN TUMON BAY" 

RECOMMENDATION TO 

Senator Joseph Ada 

Senator Mark Forbes 

Senator Eddie B u a  Calvo 

Senator Mark Charfauros ,- 

Senator Kaleo Moylan 

Speker  Antonio Unpingco 

Vice Speaker Lam. Kasperbauer 

COMMITTEE MEMBERS 

I 
1 Senslui reli\ c.iinacho 

TO 

OUT 
ONLY 

w 

/? 8' 

Senator Ben Pangclinan 

Senator Tom Ada 

Senator Lou Leon Guerrero 

SIGNATURE 

cl--3L-kT-/ 

ABSTAIN 

/ 

--.I/. 
L/,~ Fc.& 

\ Ic.4 ; 

INArnIvE 
FILE PASS 

/ 

NOT 
TO 

PASS 

L / 
d' 

hi 

7 



COIMMITTEE REPORT 

Bill No. 160 (COR), 
.'An Act to A~tre~id $22958 of Article 10, Chapter 22 of Title 5 of the Guani Codc 

Annotated. and "Exhibit B" Atldeti in P.L. '24-1 I I .  relative to supportins oilr visit01 
intlustry by revitalizing southern Tumon Bay." 

COVlLI171'EE MEMBERS 

I . ~ I  r y  i<as~x~-hauct- 
Sosel)li Acla 
Il.larli Forbes 

liiltiie B ;~za  Calvo 
h'lark Clial-Sai~ros 
Ben Paiisclinan 

Tom Atla 
LOLL Leon Guerrero 



COMMITTEE REPORT 
TOURISM, TRANSPORTATION AND ECONOMIC 

DEVELOPMENT 

BILL NO. 160 (COR) 
" ~ X I I  Act to Ai~t(,~ril $22958 of At-ticle 10, Chapter 22 of Title 5 ol'tlic Guam Cotle 

,+\ntiot;lted, and "Exhihit B" Adtled in P.L. 2 4 1  I I ,  relati\,e to supl~oi-tin: out- visit01 
industry hy revit:ilizin~ sortt1ie1-n 'l'iirnon Bay." 

i l i c  Committee on I'oiti-ism. Transpol.t:ition and Economic L3c\.elnl)llict11 licltl a pithlic 
hc;iritis 011 Oclober -3. 2001. to 1ic;it- tzstitnony 011 Bill No. 160 (COlii .  ..,-\I) .-\ct to , ~ I I I ~ ~ I I ~ /  
~231iS o l  .-\I-ticle 10. Cllclptct- 22 of Title 5 o l  ilic G~i;irn C'oilc ,\nnoi:~~ctl.  ~it icl  "Exhillit 
I .\iIcletl i l l  P.L. 7-1-1 1 I .  ri.l;ni\.e I O  s i ~ i ~ r t i ~  0 1 1 1  i i  I I ~ L L I S I  ii! i ~ : \ i [ ; t i ~ ~ i t l :  

so~~tlicrti 1'111111111 R:i\.." 

-1~Iic l ~ c : l ~ ~ i t i ~  \\,;IS c;~llccl 10 or-cler lh!) Se1i:1tor 17clix 1'. C':i~ii;icIi~~. (~'I?:t~~~tii:r~i cil' tlic 
i'o~lililiitilc OII  ' I ' O L I I . I S I ~ .  I'l.;liisl)oit;~ti()ii c111cI E C O I ~ O I ~ I I C  De\~cIol)i~ict i~.  Mcii~hcsi 1ircsc111 
\ \crc Senators Toill Ails ktnd L.ou Leo11 Guet.rcro. ;illti Senators i'iatih :\siton ant1 Joannc 
Hi-o\\ n also ;ittentieti ilic Iicai-ilig. 

Soc C;ttt~er~-cz. Clilcl' Etigiiieer for [lie De11;n-t111ent of Puh l~c  \Vorhs. UP\\' Engineer 
S;ii>ino Flol-es. Guam \Yiitcr\~~o~-I\s A~~t l io t i ty  General Managel- Bert Joli~istciti and GWA 
U c p i ~ y  Gcncl-al M a n a ~ e r  Carlos Taitano attcnded the Ileal-ing. Joliii Tailano. representing 
constriiction ni;in:tscrnent fit-m W.B. Flores and Associates. alitl F.T. Ramit-ez ;llso 
tcsti lied. 
C;liarn Economic Ilevclopn-ient Autliol-ity Administt-atoi- Ed lintalan. 1);ivitl Tydtngco ui' 
the Guam Hotel and Restaurant Association, Ric1i:lrd B. King of Lelim;itl RI-others, Fvank 
X. Lautel-1x11- of UBS P~iine \Vebber Inc., and Timothy Rattigiin o i  Salomon Smith 
:- . ~iincy si~hmi~tcil  \\;silten tcstiniot~y. Copies of these statements ;ire attached. 

.Joe Gutien-ex. CIiicf Engineer- for the Depal.tnient oi' l'ublic Wo~.hs. said the department 
t~ll ly supported Bill 160. which ~ i v e s  them enousli flexibility to tl.ansfet- money to mucli 
needed pl-ojecls. He said the lesislation was s o ~ ~ n t l  :inti timely, as it retllovcd restl-iclions 
to tlic prosress of Pli;ise 11 tlcvcloptilet~i in l'uinon. He notccl that tllc sc~.ond pilase has 
been delrlyed for quite some time, in patt because of 111-ovisions that 111-ohibit [lie shift or  



funds from orie project to the other. He said lie hoped tlie measure would be sw~i t ly  
passed and eriacted Into law. 

Mr. F.T. Rarnirez said he supported tlic Phase I1 PI-oject and any effort to beautify Tu~nori 
Bay. He said lie had been involvetl in Pliase I, as he provided more than 100 trees for the 
project. 

Senator Toni Ada asked i f  tlie Legislature should set aside money ihr some good survey 
eq~i ip~nent .  because the bill appropriates $1.1 million to correct a survey mistake. Guam 
Watei-works Aut1io1-ity General Man;lgel- Bert Johnston said tlie mistake occun-ed because 
Happy Landing Road is a val-iable width hull cal-t trail, hut government crews followed 
one edge of tlic easement tliin1;ing i t  was fixctl. MI-. Johnst011 said tliel-c are six-inch :lnd 
12-inch water lincs undemeatli private b~~sinesses.  :IS well as a iiiajo~- se\vclse fol-cemain 
that lies undcl- a buildin,.. In the case of tllc new K-Ste;~k House O u i l c l i i i ~ .  tlie bu i l t l i~ i~  
was redcsizned in an attempt io avoid tlie watel- and scwer Iiiics. but tlie so\el-nrncnt diti 
not realize how I'al- tlie lines had e~icroacliccl on private land, lie espl;iined. 
Mr. Johnston cautionetl that tlie sovenirnent woulcl liavc some pi-ohlenls i l '  tlie ivatcr lines 
broke, but a bl-eak ill tlie seiva,ac for-ce 1n;tin ~ , o ( i I d  be ii ri?r!jo1- dis;cster as there is r,o 
alternate route for sewage to leave the Tunion area. 

Scnator Adti asl;ecl if any o l  [lie $5.4 niillion initially set asidc Sol- the Fai'n~ 111-qjcc~ ha.: 
been spent or cnc~intbei-ccl. Mr. Joli~ision said Public Wol-ks \ v o ~ ~ l d  liii\:c 10 ans\vei- tile 
cl~lestion, biiL he ~ioteil that t l~e Fnlai p~ojeci  tlepcntletl on sc!,c~-nl ~ ~ h a s e s  to crcatz ;I 

I-cciundani system i n  T ~ ~ n i i ~ n .  Se i i i~ to~  -\il:i :isItcd il this 111-oject cui-rieil sc\vaye tIi~-o~i:li it 
more dircct I-oute to tlie Sol-tiicsn District Sewagc Tre;rtme~it I'larit. Sahino Floics. 01' 
Public M'orks. confirmed t1i;it the $5.4 m~llion funding \\,as intact. 

Scnator Ada ashcil about rile status o l  the oihcr projects. including some co~nplctcd with 
alternate funtiin: sources. Jolin 'l'aita~io; representing tlie I'liasc I constl-iictio~i 
menagernent fil-111 of W.B. Flores, said tlie Ohii Collector lines ~vcl-c iiistallcd using thc 
'fumon funding; i~owever-, that system i-cqui~-es thc installation of new lines up Ypno 
Road and hchind Brodic Memoriill. Ms. .loliiiston said the only funding for the otlics 
phascs \+,as n $14.3 million line o i  cretljt t l i i i t  \v:is ricvel- realized. S e n a t o ~  -\cia ilshcti fol- 
the balarice, ~vliicli Mr. Flol-es rel)ostcd was a b o ~ ~ r  $I  million. 

Senator Felix Carnacho cau t~o i~ed  tl i t i t  tlic biggest problem will? this lcgislr~tion was the 
committee's inability lo get hard ~ L I I I ~ ~ ~ I - s  and irctc~al figures  bout the money rem21ining 
(I-om the (31-i~innl 552.9 million honcl issiie. l le  said this has bccn a continual problem 
O V C ~  [lie last I U  iilunths and could pose ti ~i?i!jor 111-oblem on the sessio~i floor. Hc said thc 
situation may be related to the 111-ohlem-plag~ied Oracle systcm, but he cxpected final 
numbers so the Legislal~~re can move on tlie lcyislation and get Phase 11 ~noving. He 
called on Public Works to work \\,it11 tlie Depnl-trncnt of Administi-ation to il-on out the 
discrepancies and allo\v the prolect to move forwartl. 

iMr. Flores said his office was in tlie process of cataloging all expcnditul-es for the project, 
\vhicli began back in 1997. I-le said the process was tedious, but they had been left with 



no other altel-native to arrive at iigures that everyone was comfortable wit l i .  He assured 
tlie senatol-s that he would  be working closely wi th BBiMR to reconcile [lie numbers. as 
any IIC\\. contl-:~cls ~ v o ~ ~ l d  have lo  be certif ied usirig tlocumcnts 111-odilcetl with tlic 01-aclc 
system. The matter was especially important because o f  tile new law putti l ly st:~ntla~-tls i n  
place k)~- certifying officet-s. 

Scn;itor Adti  said the init ial  B B M R  numbers showetl about $25 mi l l io i i  eal-~narhctl fol- 
waiel-ivorks prqjects, but only about 40 pel-cent o f  tliat money was encumhcl-ed or spent. 
t{c siiicl tlie I ~ O I I ~ Y  had bcen sitting tloing nothii ig. Mr. Flol-es said the only rnajol- 
expaicl i t~t le by Water\\;orks \v;is tile tlevelopn-ient o f  rlew ivclls. and so~nc money to 
re l~ i i i r  l'orcemains ant1 pump stations. 

Senator C;~ lnacI~o said there have been tnany complaints :ibout the effects o i  Phase 1; ;is 
t i c  j~re)bleliis seeni 1 have bcen createtl. H e  noted the tlrainage prol>Iclns by tlie 
Ou~hacl; bui lc l i i~g and tlie Acalita Ma l l ,  the sinking 11;ivei.s and buckl ing along sonic 
sections oi ~-o:id by tile Outback building. M r .  Gutiemez said tlie pavers \\~oultI  probably 
be rcnio\,ed 2nd ~lsecl to construct sidewalks i n  Phase 11, ivi th tlic intersectio~~s to use 
COIOIC~.  l?;~ttei~tied co~icrcte to :~cIiieve il similar eff'cct. IHe said the process \ \ 'o t~l t l  tlepcnd 
on thc ~.csi~Its o f  the hitl. 
h'li. Florcs addetl tliat tilt Outb:~ch d~-i~in:~ge pro l> lc~n is b u n g  adtll-essctl tl~~.oi~:ll ;I cl1:111:c 
01-clel-. \\ l i i lc r l ~ c  lhucklin: seenis i o  bc ;I \\';ltcl- l i l ic problei-ii. 

Scnati~i- Joa1111e Rro\\:n i j i ~es t io~ lcd  tile tll-;iin;~ge plans fol- t l ~ c  11rqjcct. ;is \\atel. i s  :~li-c;~tly ;I 
~ I ~ I ~ ~ I ' I L ~ ; I I ~ ~  1psoI~le11~ 111 'I.LII~?OII. MI.. ( ~ ~ L I ~ ~ C I . I - ~ Z  s:iitI tlic C~II~I.CII~ ( Icsig~i c i ~ l l s  1 . ~ 1 1 ~  ~LIIICII'I 10 lbc 
c l~rcc tc~ l  i11tc1 p o ~ ~ c l i ~ i y  li;~sitis [i t  Y p : i ~ .  FLIJIILI a ~ i d  iVl;~tcilb:i~i:. Se11:itor Bro\v11 1re1111ed t l ia i  

i l ic ~ ~ r o h l c ~ i ~  rleeds to lhc ;idtiressccl, especially \vith tlic mess on M a r ~ n c  Uri\ 'c. Slic siiicl 

loulists \\;on't cure ; i h i i ~ ~ i  ~010red I>locks i f  tlie 111-OJCCL i s  C O I - ~ ~ I - I ~ L I I ~ I ~ ~  to tlic clc:r~idatioil oi 
r i le  h:i!'. Senot<ji- HI-~\\I I  also said slie c l i c l  riot \\;a111 to have to address tlru~nngc problems 
iissociakd \ \ ~ l t I i  t1i1s COIIS~I-~lcti~n iii 3 later tlate. 

Senatoi- C:;~maclio noted that there is riot ciiougli funding 1.01- tlie coristructio~i o f  ;in ocean 
outlall, \\ liicl1 has not been thoroughly studied as a viable solution to t i i t  r i ~ t i o l ' i  problems. 
Ms. Guticrl-cz s;iiil (l ie issue \\/;is studietl hy  Barrctt. which estimated tlic 111-ojcct woultl 
cosi :ibour $17 mil l iol i .  Senatol- Brow11 said slie just \val~tcd to hlio\v \r.liat tlie 
e i iv i ron~~ic~ i t ; i I  11n11:ic~ 01' the project woi l ld be, hecause al l  the hotcliel-s along the bay 
k n o ~ v  tli;it toiirisni \viIl go 110 where i f  we keep po l l u t i i ~g  tlie bay. The lie\\! prt?ject may be 
aestlictically bcautii l l l  hut coulcl create more problems, she added. 

I Gutiei-re/ \,i,J tllc federal highway administl-ation is looking into sruilies for lhc 
Marine Dl-ivc drainage area. and Juan C. l'enosio and Associates were receiitly cl iose~i to 
do the cnv i ro~~nienta l  work. H e  asked to meet wi th senators to update them on lliat 
pi-oject. Senator Brown said she was concerned that this issue was only being adclressed 
tlirougli tlie back door, adding that no  private company w o ~ i l d  bc  allowed lo  01x1-ate this 
way. Senatol- Brown e~nphasizcd that the1.e would be no toul- is~n industry i f  visitors 
tla\'elccl lhcre to he told 'You can't go in tlie water.' 



Mr. Taitano said EartliTech's study looked at three options to tleal with I-utloff - usins the 
Ypno, Fuljitn and hlntapang pollding basins, movins the runoff to tlie oltl coral pit near 
Milton, atid an occcin oiit'111. He said the gt-oup met with the formet- Sen;lto~- Tony 
Lamorena. the Warel- a ~ i d  Environmental Research Institute ant1 others to discuss tlic 
problem, but n 1ma.jot- consideration was tlie exact source of the problem - scwase; the 
Harmon sink. the outlets of the lens itself, etc. He noled that a 1ni;!)o1 issih: was funding, 
atid the length of time for the cotnpletion of some stutlies. He added that i l '  Phase 11 were 
completed. an outfnll coi~ld  be built later, hecause tlicl-e would he an existin: conveyance 
to carry runoff to the outfall. 

Senatol- HI-own said the issue needs to be addl-essed now, ;IS some hotels can't even 
provide adequate drainage fot- their propel-ties. Mr. Taitano saitl the drainage 
inl'l-astructut-e lieeds to be niaint:lined, hecat~se the infiltration ot- percolation cli;~nihers get 
full olsi l t  ant1 tloli't \vo~-l<. 
Seneitor Hroivn salt1 sonic hotels only two to three yeill-s old c;in'r u~I,' \\:ill1 s l i~ l i t  rains. 
wliicli cause tlic drains ro overflow. She said tliese Issues neetl ro he assessetl before 
ip~-"iects start; i);~rt~cillatly on the govenimelir sitlc. the en\~ironrnenlcil issilcs clren't 
atldrcsscs. Tlic senaror saiti they shoultln't exacel-hate tlic ~p~oblem \\it11 niol-e 
consrr~~ction.  \ohen no priot-it!; \\!:is given to ailclress these issitcs hcfoi-e. 
Slic cldclctl tliac eveti without iicw constrt~crinli I ~ i i .  t i  ha!; is ~I ic  ctitlpoiirt 01 '  
t l r a i l ~ a ~ e  ironi oilier nortliei-11 areas. Scnatol- Rro\vn continued illat sllc did not want to sit 
l~ckch lrc;~r scie~itists say ' I  ~olcl !.II,LI st>. years d0\\,11 tlic roc~cl. 

Scti;~tor Adii said lit. \ \ i )~i ld  I I ~ C  to see tlic bill ilicludc larrguagc I-cqui1.111: \ \ : I ~ C I - \ V C I I . ~ S  to 
jpro\,idc rc;~so~is l'or ~ I > j e c t ~ o ~ i s  to the t~.ansicr of i't~iidi~ly. IIe s;titi the sill 1'1.1iliietit neeils to 
sliilt ~iiotiey to ~ I I . / C C I  i t  l>ilck itit(> tlie econoliiy s t i ~ ~ ~ u l i i t e  ccoiioiiiii. s to\ \ t l i .  Ii G\IiA 
o1,jects to a shift ill t ~ ~ ~ ~ d i i i g .  tlicy slioi~ld step ic)r~\:;lrd \vil/l ;I j~liin to ~ i s e  t l l e~ l  iiio~iey. 
p~-o\'iclirig spcciiic inlot-mation incliiding ;I tiii~cline. he c~dded. I~le s;iicl they 11ccd to get 
soing on the PI-qiccr. 

Senator C:uniaclio asrcetl with Senator Ada anti reflectcti tIi;ir tlie commltiee Iiatl tt-ied to 
rake a R;ll;inced appt-oacli to get the project startetl. Phase I1 coiild ~~p:~~atle infi-astructurc 
\vliilc findilig \\lays to mitigate further dttniagc to tlic h iy ,  lie adtled. 

Sen;itol- Brown inq~iired about tlie cost of the p;ivin$ blocks and the necessary repail-s. 
Slie said not only intersections hut some pedcstr~;rn a]-e;is arc in a dcplorablc state; and 
she wanis to ensure that tlie same problems do not appeal- it1 Phase 11. MI-. Flot-es said the 
problem was nor workmtinship. but design. The c(>~itl-;icto~- irist;~llctl the blocks nccot-cling 
to the design. ~\~l i ich  did not work. 
Senator Bro\vn \vantcd to kno\\l where tlie idea for tlie hloclts origin;itcd. MI.. Flores 
explained that tlie originti1 concept was a $25 million beautiSic:ltion plan. and the industt-y 
like the look of the pavers. He said the pavers had been an integral pal-[ of tlie concept 
created by GVB and others. Senator Brown said other jurisdictions Ih:ive pavers that arc 
hundt-eds of yc;irs old that are still functions. She askcd why no one stopped the plan if 
tlie paversverc not fi~nctional 01- based on sound engineering. 



Mr. Flol-es wid the pavers l iad been undermined by runoff; in some cases tlie sidewalks 
\\,ere irlso affected. 

M r .  T;~it;lno pointed out that some portions o f  tlie GWA projects depentled oi l  otliel- 
pieces that must be in  placc i o l  the pl-oject functioil. Senator BI-own asked ~ v l i y  GWA was 
not moving l'or\\,ard, foi- instance \v i l l i  repairs to the se\vage treatment planls. 
bl i- .  Soliristo~i I-eplied that tlic uril ity waited until EPA provided input; initially. i t  was 
assilmed that i l ie money COLII~ take care o f  tlie design and coiistruc[ion of'tlic ncu, oiitf;~lls 
needed. T l i o ~ ~ g l i  GWA ~\,ai i ing until the design for tlie o~ i t fa l ls  was coniplctc. i t  became 
clear tliat l l ic funding wasn'i eno i~g l i  l o  make I-epail-s and bui ld the new oi~l ia l ls ,  he said. 
H e  ;iildctI (hat the ~ ~ t i l i t y  w i l l  move to rerul-bisli pal-ts o f  the plant now. 
M r .  C~i t ie~- rez  said tlie Tulnoi i  Bond was intended to finance tlie design. MI-. Johtiston 
adcled t1i:it they are sti l l woi-lting wi th EPA, but EPA has said the treatrnerli plant s t i l l  
needs a co1np1-elicnsive ]pet-I'oi-m:~nce evaluation. 

111. FINl>IN(;S 
Tlic Conniiittee rinds [hat B i l l  No.160, as subs~i t i~ ted by tlic co~nmit tcc.  \ \ i l l  allo\\, tile 
Depnrtiiiciit o f  P ~ ~ b l i c  WorI\s to proceed wil l? Phase I1 01' tlie Tunion Rciic\.cloprnen~ 
I'rojeci. Tlic co l i i ln~ in i iy  \\.ill lhcncl'it from tllc project. as ttie I-elease o l  mol-c lliari S20 
~ l i i l l i ~ ~ i  i l l  I ~ i i ~ ~ c h - ~ i c c ( I c c l  \\ol.h 1'01. [lie a i l ~ l i g  coiist~.iiciioii iiiclusl~! ~ i r ~ i l  IIC:III 
in1l?!.o\,c tlic io~11-1stii clisfi-ict to lhe !ixjrc iiiti-:ictive 1.01. OUI. \.isitol.s. 

1 ' .  I~ECO~IP~I~KUI\ ' I ' IONS 
flit. ( 'oir l l l l~i tce on To~i r is i i i .  T~-nn.;l~oi-t:iti~)ti iind Eco~iomic  De\.clopmeiit l ~ i . ~ c i ~ ~ .  repoi-ts 
oi i l  B i l l  N(>.lhO. ;is sul~stit itteti I?\. tlic conin~itrec. \vil l i  t i i t  r e c o r n l n e n c l ~ t ~ i  7'0 110 
P.1 SS. 



MINA'BENTE SAIS NA LIHESLATURAN G U W  
2001 (FIRST) Regular Session 

Bill No. 160 (COR) 
As substituted by the Committee on Tourism, 
Transportation and Economic Development 

F. P. Camacho 
T.C. Ada 
An 1/1 
4fW 

AN ACT TO AMEND 522958 OF ARTICLE 10, 
CHAPTER 22 OF TITLE 5 OF THE GUAM CODE 
ANNOTATED, AND "EXHIBIT B" ADDED IN P.L. 
24-111, RELATIVE TO SUPPORTING OUR VISITOR 
INDUSTRY BY REVITALIZING SOUTHERN TUMON 
BAY. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. Legislative Findings and Intent. 1 Li/~esli~tuvrrur Gudhnn finds 

that T u ~ n o n  Bay remains the heart of Guam's tourism industry, which is the 

backbone of the island's economy. The Tumon Re~levelopment project, funded 

by S52.9 million in bonds, was intended to revitalize the bay by upgrading 

~~tilities, aiidiilg ilnportant safety features sucli as sidewalks and streetlights and 

l~eautifying the area through extensive landscaping. While the first phase of the 

project was completed, the soutlierll end of Tumon Bay is still awaiting much- 

ilecded utility ~ ~ p g r a d e s  and capital improvements. 

I'ublic Law 23-137 authorized the issuance of $52.9 k nil lion in bonds for the 

irr;prove!nelits lo the Turnon area; this law was kilnended by Public Law 24-1 1 1  

,111d again by Public Law 24-290. At this time. I Liiicsli~tili.czr? G~~PI?(II? finds that 



further amendments are necessary to ensure that the Tu 

Phase I1 is completed. Without these amendments, some 1 

projects may be underfunded, compromising the intent 

providing improvements to only half of the tourism center. 

ILiheslnturnn GuBhan therefore intends to provide fle 

to be transferred between some projects and to amend 

include other important needs, such as the shift of a sc 

currently lies beneath a privately owned building. 

Section 2. Section 22958 of Article 10, Chapter 22 

Code Annotated is hereby awlended to read as follows: 

"Section 22958. Infrastructure Jinprovem 

proceeds of the new money bonds issued 

hel-eby appropriated for the purposes I 

infrast~ucture i~nprovement projects contain 

mal.l<ed 'Exhibit B' and made part of this 2 

funding amounts for each project listed in 

adjusted to meet the goals of the overall F 

conditions listed in Item 16 are met." 

Sectioli 3.  Item 1 of "Exhibit B," attachment to S 

I 0, Chapter 22 of Title 5 of the Guam Code Annotated, is 

as follows: 

<<A E,,. . 

1.  For the relocation of force main sewa; 

transmission water lines that are cncroachir 

Redevelopment's 

Ins of the Phase I1 

le original law by 

ty to allow money 

project listing to 

e force main that 

itle 5 of the Guam 

Projects. The 

r this Artlcle are 

mplementlng the 

11 the attachment 

The brealdown of 

:hibit B' may be 

:I, as long as the 

n 22958 of Article 

by L I M ~ P ~ ~ ~ L ~  to read 

& 
' ~ d  distribution &rJ 

26 along Happy Landing Road. $1,100,000" 



Section 4. Item 7 of "Exhibit B," attachment to Section 22958 of Article 

10, Chapter 22 of Title 5 of the Guam Code Annotated, is hereby amended to read 

as follows: 

"7. For drilling and construction and a study to evaluate the northern 

water system. $5,800,000" 

Section 5.  Itern 12 of "Exhibit B," attachment to Section 22958 of Article 

10, Chapter 22 of Title 5 of the Guam Code Annotated is hereby amended to read 

as follows: 

"12. Allowances for roadway repairs & restoration resurfacing of San 

Vitores Hlvd. off-site infrastructure work directly related to the Tumon area 

infrast~uctul-e. S5,000,000 

he-'z - C C e  ( 3 )  

el- v,,< d m t f t m m .  The :ec-i, ~4 
ni-+ - v 3 1- L L  

+LP 

4 ;,- +l, '>13hq' . ' ,T '> ,- . r, 
L C  I L L  L > i L  . i UL L L L L  ." 

n f  t 
J "' 

0 

t,, " , > 

Section 6. .A new item 14 is hereby trckkd to "Exhibit B," attachment to 

Section 22958 of'A1.1ic1c 10. C1lap~t.1- 22 oFTitle 5 or the Guanl Code Annotated: 



1 "14. Funds to cover shortfalls in Items (I)  through (13) $4,000,000 

2 Any sum that is surplus from any of the projects, and any additional 

3 funds generated from the interest of this funding source, shall also be 

used to cover shortfalls in items (1) through (1 3)." 

Section 7. 6 new Ite is hereby added B," attachment to 

6 Section 22958 of Article 10, ter 22 of Title 5 Code Annotated: 

7 "15. Feasibility construction of \ an cean outfall 

S through 

9 Section 8. A new Item 16 is hereby uddcd to "Exhibit B," attachment to 

10 Section 22955 of Article 10, Chapter 22 of Title 5 of the Guam Code Annotated: 

1 1 "16. To the extent that any of the bond proceeds are not required for the 

12 projects listed in Iterns (1) through (13) of Exhibit B, the Department of 

Publlc Works inay transfer funds between projects, even if projects are trot 

completel as long as the followinfi conditions are met: 

a. In  the case of funds allocated for Guam Waterworks Authority 

p/ 16 ~nfrastruch~re projects, the depart~nent rece~ves concurrence from 

the Guam Waterworks ~urhority&r any water or sewer projec3; . ... . 
and 

I9 b. Utility upgrades, including crcation of underground power 

20 systems and improvements to drainage, water and sewage 

21 systems, are to be given priority at all times over beautification 

22 projects; and 

2 3 c. The department notifies 1 Lihc~.~lotilntri Gz~tii.lnri of the proposed 

2-1 transfers prior to any actual !rnnsi'er of funds. Such transfers are 

li considel-ecl n p p r a v ~ d  unless n Forrnal objection t o  the transfer is 



LC made by the Speaker within ten (10) working days of the 

notification." - 
Section 8. Severability. Ifany provision of this Law or its application 

4 to any person or circumstance is found to be invalid or contrary to law, such 

5 invalidity shall not affect other provisions or applications of this Law which can 

6 be given effect without the invalid provisions or application, and to this end the 

7 provisions of this Law are severable. 



M I N A  ' BENTE SAIS NA L ~ S L A T U R A N  GUi&lAN 
Kurnirehan Arelilamento, Hinanao Gubetnamenton Hinirit, Rifotma yan Rinueba, 

yan Asunton Fidirit,Taotao Hiyong yan Hinkit - 
Senadot Mark Forbes, Gehilrr 

Kabis iyon Mayurdt  

MEMORANDUM 

TO: Chairman 
Committ e on T urism, Transportation and Economic Development e d 

FROM: 
Cornrni e on ,ules, General Governmental Operations, Reorganization and 
Refor chair% , and Federal, Foreign and General Affairs 

SUBJECT: Principal Referral - Bill No. 160 COR 

The above bill is referred to your Committee as the Principal Committee, in accordance with Section 
6.04.05.01. of the Standing Rules. Your Committee is the Committee authorized to perform the public 
hearing on this bill and to amend or substitute the bill, as well as report the bill out to the Body. It is 
recommended that you schedule a public hearing at your earliest convenience. 

Thank you for your attention to this matter 

MARK FORBES 

Attachment 



MTNA'BENTE SAIS NA LIHESLATURAN GU-- - - 

2001 (FIRST) Regular Session 

Introduced by: F. P. carnacho 
T.C. Ada?- 

AN ACT TO MhCD $22958 OF ARTICLE 10, 
CRAPTER 22 OF TITLE 5 OF TLlE GUAM CODE 
ANNOTATED, AND ''EXHIBIT B" ADDED IN P.L. 
24-1 11, RELATIVE TO SUPPORTING OUR VISITOR 
INDUSTRY BY REVITALIZING SOUTHERN TUMON 
BAY. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1 .  Legislative Findings and Intent. I Liheslattirnn Guihan finds 

that Tumon Bay remains the heart of Guam's tourism industry, which is the 

backbone of the island economy. The Tumon Redevelopment project, funded by 

$52.9 million in bonds, was intended to revitalize the bay by upgrading utilities, 

adding important safety features such as sidewalks and streetlights and 

beautifying the area through extensive landscaping. While the first phase of the 

project was completed, the southern end of Tumon Bay is still awaiting much- 

needed utility upgrades and capital improvements. 

Public Law 23-137 authorized the issuance of $52.9 million in bonds for the 

improvements to the Tumon area; this law was amended by Public Law 24-1 11 

and again by Public Law 23-290. At this time, I Liheslizt~~rnn Gzrr2"hun finds that 



~. - . . . . 
.~ ~ . . . . . 

1 further amendments are . necessary . to ensure that . . development's . . 
, . 

2 Phase I1 is completed. Without these amendments, some portions of the Phase I1 

projects may be underfunded, compromising the intent of the original law by 

providing improvements to only half of the tourism center. 

I Liheslntt~ran GuKhan therefore intends to provide flexibility to allow money 

to be transferred between some projects and to amend the project listing to 

include other important needs, such as the shift of a sewage force main that 

currently lies beneath a privately owned building. 

Sectio112. Section 22958 of Article 10, Chapter 22 of Title 5 of the Guam 

Code Annotated is hereby amel~deied to read as follows: 

"Section 22958. Infrastructure Improvement Projects. The 

proceeds of the new i11o11ey bonds issued under- this Article are 

liereby nppropriatett for the puryoses of implementing the 

intrast~~lctlire iinprovenleilt !?~-i,jects corltainecl in the attachment 

iti;irl<ed 'Exhibit  K '  anii nxliit. p;irt of r i~ is  act. The breakdown of 

fUnd111g amomits Sol- cach prolc i t  listed in 'Exhibit R' may be 

adjusted to meet thc go;~ls of the overall project, as long as the 

conditions listed in Item 1.5 ai-e met." 

Sec t i o~~  3. Itein 1 of "Exhibit H." attachinent ti: Section 22958 of Article 

10. Chapter 12 of Title 5 oftile C;u;~m Code /\~-inotared, is hercbv czii?er.~clt,tito read 

:is ibllows: 

' ' ~ . ~ h ~ f ~ ~ ~ t s t f t ~ * ~ ~  7 . .  

$b~&I&,&e,,, c < ,I 'K)-CK) L J  u., , '1~ . K 

1 For the I-elocatioii o i  ;I sewiljie hrcc n~aiii that I-uus under tihe 

i t  I !  1 t i  i ~ t s t o ~  ! 1 - 1  l,;intIil!g Road ai~ii S;ln 

\ ' : iorcs 5 I ,100,000~ '  

2 



1 Section 4. Item 12 of "Exhibit B," attachment to Section 22958 of Article 

2 10, Chapter 22 of Title 5 of the Guam Code Annotated is hereby amended to read 

3 as follows: 

4 "12. Allowances for roadway repairs & restoration resurfacing of San 

5 Vitores Blvd. off-site infrastructure work & related work. $5,000,000 

6 

7 

12 &Ye+- 

, ., I3 biwW:! i:: tke P b - t -  , ., 3 

IS tttk, kt!,? fv p t&wj&. " 

1 '1 Section 5 .  A new Item 14 is l-iel-eby rziitlrti to "Exhil>it Li." att;lcii~ner~t to 

20 Secrioii 22958 oi,\l.ticle 1 0 .  Chapel-  22 of Tltle 5 of the Cr11;irn C:ucle c\nnotateii: 

2 1 ' I F~ inds  to cover shortfalls in lterns ( I )  through ( I  3) $4,300,000 

32 r\ii)- suru that is s u r p l ~ ~ s  fro111 ai l \ .  ot thr p~-ojc?cts, ;lrld ~i11\1 

7 '3 -. ,~cliiition~ll funds  generated li-0111 1 J o l  this l ~ ~ l i d i ~ ~ g  

7 .  - -E I I ,  I ,lIso he used t o  I i 1 t 1  i1-i itc.ms ( I )  t111.ough 

7 1- 
.. .> ( 1 . 3 , ) ~ "  



Section 6. A new Item 15 is hereby added to "Exhibit B," attachment to 

Section 22958 of Article 10, Chapter  22 -of Title 5 of the Guam Code 

Annotated: 

"15. To the extent that any of the bond proceeds are not required for the 

projects listed in Items (1) through (13) of Exhibit B, the Department of 

Public Works may transfer funds between projects, even if projects are not 

complete, as long as the following conditions are met: 

a. The depa~tment receives concurrence from the Guam Waterworks 

Authority for any water-related projects; 

LI. Utility upgrades, including creation of underground power 

systems and improvements to drainage, water and sewage 

systems, are to be given priority at all times over beautification 

p~ojects; and 

L.. Tlie tiepnr~tnient notifies I I , i h ~ , s / o r z ~ i ~ ~ r ~  C;/!6/1uii of tlic proposecl 

t!;lrlsie:s pi-ior io ally act~lal ti-alisfer- of ii~rliis. S~!;ii ti-,~nslk~-s are 

con.;iclered c:jiliro~,c~i unless a formal objection r i l  r11c transfer is 

rniicic by  the Speaker w~rliin ten (10) work1112 dnvs of' the 

norlfication." 

Section 7 .  Severability. Ifany LII-ovision of this Law or- ~ t s  application 

to ally pel.scjn 01 circumstance 1s i'onnd to be invalid or contr-;l:.\. to law, sucli 

invalitiitv s1i;iIl iior affect c~ther provisions or applications of tliis I , a i v  ~vl~icl i  can 

be give11 eff~lit wlthour the invalid provisions or applic;ltion, and to this end the 

pl-c~visioris o i  rllis Sd;l\v are sevc:~-ahlc. 
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THE ?FFICL 01 

Senator Fel~x P. Camacho 
TWENTI.IIXTH GUAM LEGISLATURE 

Public Hearing 
10 a.m. Wednesday, October 3,2001 

AGENDA 

I. Call to Order 

11. Announcement and Introduction of Members 

111. Confirmation Hearings: 
Martin Gerber to the Guam International Avport Authority's 
Board of Directors 
Confirmation of Paul H. Cepeda to the Port Authority of 
Guam's Board of Directors. 

IV. Port Authority of Guam's Harbor Rules and Regulations 

V. Bill 160: An Act to Amend $22958 of Article 10, Chapter 22 of 
Title 5 of the Guam Code Annotated, and "Exhibit B" Added in 
Public Law 24-1 1, Relative to Supporting our Visitor Industry by 
Revitalizing Southern Tumon Bay 

VI. Bill 193: An Act to Amend Section 2 of Public Law 24-221, 
Relative to the Terms and Conditions of the Issuance of General 
Revenue Bonds by the A.B. WonPat Guam International Airport 
Authority. 

VII. Remarks 

VIII. Adjournment 

io imlnl r re on 
Toui irnl ,Trai~rpoiut ion 

EZ Economic Developnlenr 
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October 3,2001 

Testimony of Mr. Edward Untalan 
Administrator 

Guam Economic Development Authority 
On Bill No. 160 

I would like to thank Senator Camacho and the members of the Committee on Tourism, 
Transportation and Economic Development for the opportunity to provide testimony today on 
Bill No. 160, which was introduced by Senators Camacho and Ada. Bill No. 160 "AN ACT TO 
AMEND SECTION 22958 OF ARTICLE 10, CHAPTER 22 OF TITLE 5 OF THE GUAM 
CODE ANNOTATED, AND "EXHIBIT B" ADDED IN P.L. 24-111, RELATIVE TO 
SUPPORTING OUR VISITOR INDUSTRY BY REVITALIZING SOUTHERN TUMON 
BAY." 

The Guam Economic Development Authority (GEDA) highly commends the intent of Bill No. 
160 which in effect, " intends to provide flexibility to allow money to be transferred between 
some projects and to amend the project listing to include other important needs ..." GEDA 
concurs with the legislation's assertion that, " further amendments are necessary to ensure that 
the Tumon Redevelopment's Phase I1 is completed." We agree that the priority and cost of the 
originally listed projects have changed since the issuance of the Limited Obligation 
Infrastructure Improvement Bonds, 1997 Series A and that Bill 160's goal is well founded in 
providing for a mechanism to effectuate these vitally needed amendments. 

This measure comes at a very critical period as Guam's economy has suffered a prolonged and 
serious downturn. The end result of Bill No. 160 should result in the infusion of approximately 
$38 Million dollars into Guam's economy, centered primarily in the construction and related 
services sector which have been severely impacted directly by the downturn in the economy. 

In closing, GEDA wholeheartedly endorses passage of Bill No. 160 and stands ready to support 
any and all necessary efforts in order to see this through. I would again like to thank the 
members of the Committee on Tourism, Transportation and Economic Development for the 
opportunity to provide testimony today. Thank you. 

Guam USA - The Ultimate Destination 
ITC Bullding . Suite 5 1 l - 590 South Marine Drive - Tamuning. Guam 969 1 l . I67 116474332 - Fax (67 116494 146 . E-mail: help@geda.guam.net 

w.investguam.com 
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Honorable Felix P. Catnacho 
Chairman 
Committee on Tourism, Tr2nsportation as.d k'cononlic Developn~ent 
T~venty-Sixth Gum1 Lzgislarure 
Suite L5B 777 Route 4 
Sinajans G u m  96926 

Re: Testimony or! Bill No. 163 - Relatit? to Supporting oilr \%itor Indu try I) 

Revitalizing Southern Tumon Bay 

Fiafn Adai Mr. Chairman: 

On behalf of the boad of directvrs u.d iuerrlbzn o j  the Ouam Hocwl &. Re: tauril~~t 
.Asociakion, I would Iike to extend ou,- full support of the passage r F Bill N j .  160, 
Relative ro Suppcrting our Visitor Industy by Revitalizing Southern Tun )n 1 ay. 

We want to thank you personally for rhe leadership yoxi and yow Comn itiet~. ha? shown 
in this matter and for inciuding members o f  G H U  in'dle discussions of bm ulati ng Bill 
No. 160 prior to its introduction. Wc hclicvc that rhc provisions outline L in this )ill are 
necessary to asnlre,the timely complet~on of this Long awaited project as it gi 'es the 
finiu~cid flexibility necessary to den[ with some of theuncertaintie: re1 ited to thc 
consinlction activities, ~i thou t  jrclpdzining required controls and acco! ~talility related 
to expendibres. 

Furtiter, particularly duringthese tvugh zconomic . . times. it is irnpcrath.: th:.!t w, rt~ove 
f o m r d  inallowing the c o n ~ c t i o n  aciiviry to occiw as soon as possl )le ,.o th it new 
monies tin circulxe rhroughour G~am ' s  monomy. 

Welook forward to lhe Legislrrturc's mi;? action on Bil! No. 160 and we harik yo .I again 
for your conrinr~ed support of the hospitality industry. 

President 

Cc: Board of Directors 



UBS PaineWebber Inc. 
Municipal Securities Group 
777 South Figueroa St~eet 
50' Floor 
Los Angeles, California 90017 

213-253-5400 
213-253-5402 (fax) 

October 1.2001 

To the Honorable Members of the 
Committee on Tourism, Transportation, and Economic Development 
Liheslaturan Guahan 

Re: Bill Nos. 160 and 193 (LS) 

On behalf of UBS PaineWebber Inc., we are writing in support of Bill Nos. 160 and 193. The 
bills provide the necessary flexibility for the Guam International Airport Authority to advance 
refund certain of the Authority's outstanding bonds, and to issue additional revenue bonds to 
expand the airport's capabilities. The A.B. Won Pat Guam International Airport offers many 
compelling advantages to regional passenger carriers and cargo companies, many of whom may 
require the extended runway capacity and terminal improvements cited in the proposed Bill 193. 

Furthermore, the current interest rate environment is very favorable for refinancing outstanding 
debt and issuing new municipal bonds. In fact, today's long-term interest rates are almost at 
historic lows, and short-term rates are approaching 2.00%. It is our expectation that the Federal 
Reserve will cut the Federal Funds rate (currently at 3.00%) by at least another one-quarter of 
one percent (0.25%) tomorrow and by as much as another three-quarters of one percent (0.75%) 
by year-end. Our projections are based on the continuing weakness in the U.S. and many key 
economies internationally - including Japan. Not surprisingly, the events of September 11& have 
further exacerbated the problems in the U.S. and other major world economies. 

Given the favorable interest rate outlook, which offers the potential to achieve attractive savings 
from the refunding of existing bonds, and the opportunity to provide some stimulus to Guam's 
economy in the near-term, we recommend the timely passage of both bills. 

Sincerely, 

/s/ 
Frank X. Lauterbur 
Director 

IS/ 
James E. Scott 
Director 
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MINA'BENTE SAIS NA LIHESLATURAN GUW 

2001 (FIRST) Regular Session 

Bill No. b a ( w @> 

Introduced by: F. P. ~amacho  
T.C. A d a p  

AN ACT TO AMEND 822958 OF ARTICLE 10, 
CHAPTER 22 OF TITLE 5 OF THE GUAM CODE 
ANNOTATED, AND "EXHIBIT B" ADDED IN P.L. 
24- 11 1, RELATIVE TO SUPPORTING OUR VISITOR 
INDUSTRY BY REVITALIZING SOUTHERN TUMON 
BAY. 

BE IT ENACTED BY THE PEOPLE OF GUAM: 

Section 1. Legislative Findings and Intent. I Liheslaturan Gudhan finds 

that Tumon Bay remains the heart of Guam's tourism industry, which is the 

backbone of the island economy. The Tumon Redevelopment project, funded by 

$52.9 million in bonds, was intended to revitalize the bay by upgrading utilities, 

adding important safety features such as sidewalks and streetlights and 

beautifying the area through extensive landscaping. While the first phase of the 

project was completed, the southern end of Tumon Bay is still awaiting much- 

needed utility upgrades and capital improvements. 

Public Law 23-137 authorized the issuance of $52.9 million in bonds for the 

improvements to the Tumon area; this law was amended by Public Law 24-1 11 

and again by Public Law 24-290. At this time, I Liheslaturan Gudhan finds that 



further amendments are necessary to ensure that the Tumon Redevelopment's 

Phase I1 is completed. Without these amendments, some portions of the Phase I1 

projects may be underfunded, compromising the intent of the original law by 

providing improvements to only half of the tourism center. 

I Liheslaturan Gudhan therefore intends to provide flexibility to allow money 

to be transferred between some projects and to amend the project listing to 

include other important needs, such as the shift of a sewage force main that 

currently lies beneath a privately owned building. 

Section 2. Section 22958 of Article 10, Chapter 22 of Title 5 of the Guam 

Code Annotated is hereby amended to read as follows: 

"Section 22958. Infrastructure Improvement Projects. The 

proceeds of the new money bonds issued under this Article are 

hereby appropriated for the purposes of implementing the 

infrastructure improvement projects contained in the attachment 

marked 'Exhibit B' and made part of this act. The breakdown of 

funding amounts for each project listed in 'Exhibit B' may be 

adjusted to meet the goals of the overall project, as long as the 

conditions listed in Item 15 are met." 

Section 3. Item 1 of "Exhibit B," attachment to Section 22958 of Article 

10, Chapter 22 of Title 5 of the Guam Code Annotated, is hereby amended to read 

as follows: 

1. For the relocation of a sewage force main that runs under the 

private building at the intersection of Happy Landing Road and San 

Vitores. $1,100,000" 

2 



Section 4. Item 12 of "Exhibit B," attachment to Section 22958 of Article 

10, Chapter 22 of Title 5 of the Guam Code Annotated is hereby amended to read 

as follows: 

"12. Allowances for roadway repairs & restoration resurfacing of San 

Vitores Blvd. off-site infrastructure work & related work. $5,000,000 

Section 5. A new Item 14 is hereby added to "Exhibit B," attachment to 

Section 22958 of Article 10, Chapter 22 of Title 5 of the Guam Code Annotated: 

"14. Funds to cover shortfalls in Items (1) through (13) $4,300,000 

Any sum that is surplus from any of the projects, and any 

additional funds generated from the interest of this funding 

source, shall also be used to cover shortfalls in items (1) through 

(13)." 



Section 6. A new Item 15 is hereby added to "Exhibit B," attachment to 

Section 22958 of Article 10, Chapter 22 of Title 5 of the Guam Code 

Annotated: 

"15. To the extent that any of the bond proceeds are not required for the 

projects listed in Items (1) through (13) of Exhibit B, the Department of 

Public Works may transfer funds between projects, even if projects are not 

complete, as long as the following conditions are met: 

a. The department receives concurrence from the Guam Waterworks 

Authority for any water-related projects; 

b. Utility upgrades, including creation of underground power 

systems and improvements to drainage, water and sewage systems, 

are to be given priority at all times over beautification projects; and 

c. The department notifies I Liheslaturan Gudhan of the proposed 

transfers prior to any actual transfer of funds. Such transfers are 

considered approved unless a formal objection to the transfer is 

made by the Speaker within ten (10) working days of the 

notification." 

Section 7. Severability. Ifany provision of this Law or its application 

to any person or circumstance is found to be invalid or contrary to law, such 

invalidity shall not affect other provisions or applications of this Law which can 

be given effect without the invalid provisions or application, and to this end the 

provisions of this Law are severable. 


